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BLU FAMILY OFFICE
HELPING YOU TO PROTECT, INVEST
AND GROW YOUR WEALTH



THE STORY
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THE 60/40 MODEL
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PORTFOLIO RETURNS

In the last 10 years, The Stocks/Bonds 60/40 Portfolio obtained a 9.94% compound annual return, with an 
8.47% standard deviation. Over the last 30 years, the average Sharpe ratio of a traditional 60/40 portfolio has 
been 0.64.



7

HEDGING
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MATHS
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MARCH



QUO VADIS?  
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BOND MATHS
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SUMMARY

• Interest rates have fallen for four decades

• Bond investors made more money from capital appreciation than yield

• The 60/40 model has reigned supreme (and is incredibly easy & cheap) to implement

• With interest rates at rock bottom, the risk is to the downside



13

PROTECTION – PUTS

At current levels of volatility, it costs more than 4% per year to protect an equity portfolio.
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PROTECTION – DIVERSIFICATION

Pros Cons

Liquid High Correlation to Equities

Cheap Interest Rate Risk

High Volatility 

Contango

Illiquid

Expensive

Illiquid

Management

Large Variety Complex

Low Correlation to Equities Expensive

Corportate Bonds

Commodities

Private Markets

Property

Hedge Funds

Liquid

Low Correlation to Equities

Low Correlation to Equities
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FIXED INCOME RETURNS
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RELATIVE VALUE CREDIT
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CONCLUSIONS

• Government bonds are no longer a free lunch (i.e. protection and getting paid for it)

• Cash is no alternative

• Protection through diversification

• Fixed income alternatives hard to come by

• Inflation versus deflation risk



STAY IN TOUCH
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Daily Trade Report Weekly Blog Webinars, Seminars & Events



Q&A
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Any Questions?
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